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Company Profile
BRAWA, a.s. (hereinafter referred to as “BRAWA”) is the sole owner of the GAZELLE gas pipeline. This 166kilometre pipeline, with a pipe diameter of DN 1400 and a design pressure of 85 bar, connects the transmission
systems of the Czech Republic and the Federal Republic of Germany at the border points Brandov and
Rozvadov. NET4GAS, s.r.o. is the operator of the GAZELLE pipeline.

Shareholder
BRAWA’s sole shareholder is NET4GAS, s.r.o.

Supervisory Board as of 30 November 2018
Martin Kolář
Chairman of the Supervisory Board
Position held since: 2 November 2018
Membership since: 1 July 2018
(in the Supervisory Board continuously since 20 March 2012)
Radek Benčík
Vice-Chairman of the Supervisory Board
Position held since: 2 November 2018
Membership since: 1 July 2018
(in the Supervisory Board continuously since 20 March 2012)
Andreas Rau
Member of the Supervisory Board
Membership since: 19 February 2018
(in the Supervisory Board continuously since 19 February 2014)
Changes in the Supervisory Board
No changes occurred in the composition of the Supervisory Board of BRAWA in the year ended
30 November 2018. Under a decision of the sole shareholder of BRAWA dated 6 February 2018, Andreas Rau
was re-elected as a Member of the Supervisory Board. Under a decision of the sole shareholder of BRAWA
dated 21 June 2018, Martin Kolář and Radek Benčík were re-elected as Members of the Supervisory Board.
On 2 November 2018, Martin Kolář was re-elected as Chairman and Radek Benčík as Vice-Chairman of the
Supervisory Board.

Board of Directors as of 30 November 2018
Jan Martinec
Chairman of the Board of Directors
Position held since: 11 November 2015
Membership since: 7 July 2014
Miroslav Holý
Vice-Chairman of the Board of Directors
Position held since: 11 November 2015
Membership since: 1 November 2015
Changes in the Board of Directors
No changes occurred in the composition of the Board of Directors of BRAWA in the year ended
30 November 2018.
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Report on Operations
Main Events and Expected Development of the Company
In the year ended 30 November 2018, BRAWA operated and managed its assets in accordance with its longterm plan. Its core activity was therefore managing its property – the GAZELLE pipeline – and its lease to the
transmission system operator NET4GAS, s.r.o.
The next accounting period will be characterised by steady implementation of the company’s long-term
business plan – i.e. the lease of the GAZELLE pipeline to the transmission system operator. The company’s
business plan does not anticipate any further investments or commercial development beyond the scope of the
already existing contractual relationships.

Main Economic Indicators
Selected indicators
Total revenue from sale of services (CZK million)
Operating profit (CZK million)
Profit before taxation (CZK million)
Profit after taxation (CZK million)
Acquisition of fixed assets (CZK million)
Number of employees (converted to FTE)

1 Dec 2017 – 30 Nov 2018
602
480
482
390
0.1
0

Revenues, costs, profit
In the year ended 30 November 2018, BRAWA achieved profit before taxation of CZK 482 million, and profit
after tax of CZK 390 million. Operating profit amounted to CZK 480 million and was generated from its core
business operation – lease of the GAZELLE pipeline. Its operating revenues amounted to CZK 602 million and
operating costs were CZK 122 million. Its financial result showed a profit of CZK 2 million.
Asset structure
As of 30 November 2018, the total net assets of BRAWA amounted to CZK 7,678 million, of which fixed assets
accounted for CZK 7,014 million, representing 91% of total assets. These assets consisted of tangible fixed
assets. As of 30 November 2018, current and other assets amounted to CZK 664 million, representing 9% of
all assets. Roughly 99.2% of current and other assets consisted of short-term receivables; cash represented
approximately 0.8%.
Structure of liabilities and equity
As of 30 November 2018, BRAWA’s equity amounted to CZK 7,122.5 million, representing roughly 93% of its
total liabilities and equity. Its liabilities amounted to CZK 555.1 million, of which long-term liabilities (deferred
tax liability) accounted for 99%.
Investments
BRAWA’s total expenditure into tangible fixed assets during the year ended 30 November 2018 amounted
to CZK 0.1 million.
Investment instruments
In the year ended 30 November 2018, BRAWA did not use any investment instruments.
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Research and development activities
In the year ended 30 November 2018, BRAWA did not make any major expenditure into research and
development.

Branches or other parts of business premises abroad
BRAWA has no branches or other parts of business premises abroad.

Human Resources
BRAWA had no employees as of 30 November 2018.

Environmental Protection
Environmental protection is an issue which BRAWA sees as more than just a matter of meeting statutory
requirements. Protecting the environment is above all an aspect of the Company’s corporate social
responsibility. No environmental incidents or other serious events endangering the environment occurred
in the year ended 30 November 2018 in connection with the Company’s business or other activities.

Post Balance Sheet Events
No events occurred after the balance sheet date which would have a significant impact on the BRAWA, a.s.
Annual Report for the year ended 30 November 2018.
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Report on Relations
The Board of Directors of BRAWA, a.s. (hereinafter the “Company” or “BRAWA”) has drawn up, in accordance
with Section 82 of Act No. 90/2012 Coll., the Business Corporations Act (hereinafter “BCA”), the following
Report on Relations covering the relations among the Company and controlling entities and among the
Company and other entities controlled by the same controlling entities (hereinafter “Related Parties”) during
the year ended 30 November 2018 in all cases where the Company is aware of the existence of such Related
Parties. This Report on Relations forms an integral part of the Company’s Annual Report for the year ended
30 November 2018, and is provided to the shareholder of the Company for its review within the same period
of time and under the same conditions as the Financial Statements.
1. Controlling entities
In the year ended 30 November 2018 the Company was controlled:
a) directly by
NET4GAS, s.r.o., with its registered office at Na Hřebenech II 1718/8, Nusle, Prague 4, 140 21,
Czech Republic, ID No. 272 60 364, registered in the Commercial Register maintained by the Municipal Court
in Prague, Section C, File No. 108316 (hereinafter “NET4GAS”);
b) indirectly by
-

NET4GAS Holdings, s.r.o., with its registered office at Na hřebenech II 1718/8, Nusle, Prague 4,
140 00, Czech Republic, ID No. 291 35 001, registered in the Commercial Register maintained by the
Municipal Court in Prague, Section C, File No. 202655 (hereinafter “NET4GAS Holdings”), as the sole
shareholder of NET4GAS;

-

(i) Allianz Infrastructure Czech HoldCo II S.à r.l., with its registered office at L-2450 Luxembourg, 14,
boulevard F.D. Roosevelt, Grand Duchy of Luxembourg, registration number: B 175770, and
(ii) Borealis Novus Parent B.V., with its registered office at 1011PZ Amsterdam, Muiderstraat 9,
Kingdom of the Netherlands, registration number: 57412243, each of which is a member of NET4GAS
Holdings with an ownership interest of 50%, and which together have the status of joint controlling
entities in relation to NET4GAS Holdings by virtue of Section 75(3) of the BCA.

2. Other Related Parties
The Company requested that the above controlling entities provide a list of any other entities controlled by the
same controlling entities during the most recent accounting period, and the Board of Directors of the Company
has drawn up the present Report on Relations on the basis of the information provided by these controlling
entities and the other information at its disposal.
The relevant structure of the relations among the controlling entities and the controlled entity and other Related
Parties is set out in Annex No. 1 to this Report on Relations.
3. Role of the controlled entity, method and means of control
The Company is the owner of assets used by the controlling entity (NET4GAS) in its business activities on the
basis of the lease of such assets from the Company.
The Company is controlled by NET4GAS, where this relationship of control is based primarily on the fact that
NET4GAS is the sole shareholder in the Company and appoints the members of the Company’s Board
of Directors and Supervisory Board.
4. Valid agreements between the Company and controlling entities or other Related Parties
The agreements concluded between the Company and controlling entities or other Related Parties during the
most recent accounting period are listed in Annex No. 2 to this Report on Relations. Agreements concluded
in preceding accounting periods which were in effect during the most recent accounting period form Annex
No. 3 to this Report on Relations.
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Annex No. 1 Structure of relations among controlling entities and other Related Parties in the most recent accounting period
Allianz Infrastructure Czech HoldCo II S.à r.l. (50.00%) and Borealis Novus Parent B.V. (50.00%)
100.00% NET4GAS Holdings, s.r.o.
100.00% NET4GAS, s.r.o.
BRAWA, a.s.

Annex No. 2 Agreements concluded between the Company and controlling entities or other Related Parties in the most
recent accounting period
Contracting party

Agreement

Date of conclusion

NET4GAS, s.r.o.

Agreement on the establishment
of an easement (no. 1)

3 August 2018

NET4GAS, s.r.o.

Agreement on the establishment
of an easement (no. 2)

3 August 2018

NET4GAS, s.r.o.

Agreement on the establishment
of an easement (no. 3)

3 August 2018

Details
The subject matter of the agreement is the establishment of an
easement – the underground line of a high-pressure gas pipeline
above 40 bar “High-pressure DN 1400 gas pipeline, RU Kateřinský
potok - RU Přimda”
The subject matter of the agreement is the establishment of an
easement – the underground line of a high-pressure gas pipeline
above 40 bar “High-pressure DN 1400 gas pipeline, RU Kateřinský
potok - RU Přimda”
The subject matter of the agreement is the establishment of an
easement – the underground line of a high-pressure gas pipeline
above 40 bar “High-pressure DN 1400 gas pipeline, RU Kateřinský
potok - RU Přimda”

Orders of BRAWA, a.s. at NET4GAS, s.r.o. in the most recent accounting period:





Reposting insurance premiums (two orders)
Reposting insurance broker services (one order)
Reposting legal advice (one order)
Services related to the GDPR (one order)
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Annex No. 3 Agreements concluded between the Company and controlling entities or other Related Parties in previous
accounting periods and effective in the most recent accounting period
Contracting party

NET4GAS, s.r.o.

NET4GAS, s.r.o.

Agreement
Date of conclusion
Agreement on the provision of
selected services as amended by
Amendment No. 1 on
20 December 2013, Amendment No. 2
on 27 January 2014, Amendment
31 December 2012
No. 3 on 6 February 2015,
Amendment No. 4 on
30 November 2015 and Amendment
No. 5 on 30 December 2016
Lease Agreement as amended by
Amendment No. 1 on
15 February 2017

Agreement on the provision of loans
NET4GAS, s.r.o.
as amended by Amendment No. 1 on
16 July 2015
NET4GAS, s.r.o.,
Agreement Ref. No. ZBA/2017/07 on
NET4GAS Holdings, s.r.o. the provision of Real Unidirectional
(multi-party agreement)
Cash Pooling

31 December 2012

2 July 2013

9 November 2017

Details
The subject matter of this agreement is the provision of the
following services by NET4GAS, s.r.o to BRAWA, a.s.:
GAZELLE project supervision, construction and assembly work
within the construction, accounting, controlling, tax issues,
payroll administration, cash-flow, risk management, insurance,
facility management, purchasing and logistics, corporate affairs
and network documentation.
Under this agreement BRAWA leases gas infrastructure
to NET4GAS, s.r.o., consisting primarily of the interconnector
“High-pressure DN 1400 gas pipeline – Brandov BTS –
Rozvadov” of approximately 160 km in length.
These agreements lay down a framework for cash pooling in the
Czech currency among BRAWA, a.s. and the companies
NET4GAS, s.r.o. and NET4GAS Holdings, s.r.o., the purpose
of which is to optimise the use of funds among the Related
Parties and to reduce transaction costs.
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Annex No. 4 Acts performed in the most recent accounting period at the instigation or in the interest of controlling entities
or other Related Parties
Controlling entity
or
Related Party
NET4GAS, s.r.o.
NET4GAS, s.r.o.

Acts performed

Date

Details

The subject matter of the Decision is the approval of the
Decision of the sole shareholder of the Company 20 December 2017 payment of the profit generated for the period of 12 months
ended 30 November 2017.
The subject matter of the Decision is the payment of a part of
Decision of the sole shareholder of the Company 20 December 2017
other capital contributions to the sole shareholder.
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Financial Statements

BALANCE SHEET

BRAWA a.s.
Corporate ID 247 57 926

full version

Na Hřebenech II 1718/8
Nusle
140 21, Praha

As of
30.11.2018
(in CZK thousand)
30.11.2018
Adjustment

Gross
B.
B.I.
B.I.1.
B.II.
B.II.1.
B.II.1.1.
B.II.1.2.
B.II.5.
B.II.5.2.
C.

TOTAL ASSETS
Fixed assets

8 433 047

755 461

7 677 586

8 343 658

7 769 166
75

755 461
75

7 013 705

7 129 761

Tangible fixed assets
Land and structures

75
7 769 091
7 769 081

75
755 386
755 386

7 013 705
7 013 695

7 129 761
7 129 761

Land
Structures

1 667

1 667

7 767 414

755 386

7 012 028

7 128 094

Intangible fixed assets
Research and development

Prepayments for tangible fixed assets and
tangible fixed assets under construction
Tangible fixed assets under construction

C.II.

Current assets
Receivables

C.II.2.
C.II.2.1.

Short-term receivables
Trade receivables

C.II.2.2.
C.II.2.4.
C.II.2.4.3.
C.II.2.4.5.
C.IV.
C.IV.2.
D.

Receivables - controlled or controlling entity
Receivables - other
State - tax receivables
Estimated receivables

D.1.
D.3.
NOTES
Date

30.11.2017
Net

Net

Cash
Cash at bank
Other assets
Deferred expenses
Accrued income
S

1 667

10

10

10
663 257

10
663 257

1 213 740

658 105
658 105

658 105
658 105

1 208 496
1 208 496

60 935

60 935

61 629

547 126
50 044

547 126
50 044

1 093 977
52 890

75
49 969
5 152

75
49 969
5 152

2 126
50 764
5 244

5 152
624

5 152
624

5 244
157

17
607
Person responsible for

17
607
Person responsible for

21
136

30.11.2018
A.
A.I.
A.I.1.
A.II.
A.II.2.
A.II.2.1.
A.V.
B.+C.
B.
B.II.
C.
C.I.
C.I.8.
C.II.
C.II.4.
C.II.8.

30.11.2017

TOTAL LIABILITIES & EQUITY
Equity
Share capital

7 677 586
7 122 464
402 000

8 343 658
7 875 772
402 000

Share capital
Share premium and capital funds

402 000
6 330 000

402 000
7 074 252

Capital funds
Other capital funds
Profit or loss for the current period (+/-)

6 330 000

7 074 252

6 330 000
390 464

7 074 252
399 520

Liabilities
Reserves

555 122
4 164

467 886

Income tax reserve
Payables
Long-term payables

4 164
550 958
550 195

467 886
466 696

Deferred tax liability
Short-term payables

550 195
763

466 696
1 190

577
186

889
301

17
8

17
8

135
26

250
26

Trade payables
Other payables

C.II.8.4.
C.II.8.5.

Social security and health insurance payables
State - tax payables and subsidies

C.II.8.6.
C.II.8.7.

Estimated payables
Sundry payables

PROFIT AND LOSS ACCOUNT

BRAWA a.s.
Corporate ID 247 57 926

structured by the nature of expense method
Year ended
30.11.2018
(in CZK thousand)

Na Hřebenech II 1718/8
Nusle
140 21, Praha
Year ended
30.11.2018

I.
A.
A.3.

Sales of products and services
Purchased consumables and services
Services

D.
D.1.

Staff costs
Payroll costs

D.2.
D.2.1.
E.

Social security and health insurance costs and other charges
Social security and health insurance costs
Adjustments to values in operating activities

E.1.
E.1.1.

Adjustments to values of intangible and tangible fixed assets
Adjustments to values of intangible and tangible fixed assets - permanent

III.
III.1.
III.3.

Other operating income
Sales of fixed assets
Sundry operating income

F.
F.1.

Other operating expenses
Net book value of sold fixed assets

F.2.
F.3.
F.5.
*
VI.
VI.1.
VII.
K.
*

Net book value of sold material
Taxes and charges
Sundry operating expenses
Operating profit or loss (+/-)

**
L.
L.1.
L.2.
**
***
*

Interest income and similar income
Interest income and similar income - controlled or controlling entity
Other financial income
Other financial expenses
Financial profit or loss (+/-)
Profit or loss before tax (+/-)
Income tax
Due income tax
Deferred income tax (+/-)
Profit or loss net of tax (+/-)
Profit or loss for the current period (+/-)
Net turnover for the current period

Year ended
30.11.2017
602 169
5 462

613 425
5 380

5 462
611

5 380
611

456
155

456
155

155
116 185
116 185

155
116 192
116 192

116 185
51

116 192
1 295

51
194

170
1 125
214
16
5

9
185
479 768
2 206

193
492 323
1 257

2 206
245
166
2 285
482 053
91 589

1 257
7
352
912
493 235
93 715

8 090
83 499
390 464
390 464

3 017
90 698
399 520
399 520

604 671

615 984

STATEMENT OF
CHANGES IN EQUITY

BRAWA a.s.
Corporate ID 247 57 926

Year ended
30.11.2018
(in CZK thousand)

Na Hřebenech II 1718/8
Nusle
140 21, Praha

Share capital
402 000

Other capital funds
7 074 252

Funds from profit,
reserve fund
-

Balance at 30 November 2017
Profit shares paid
Payments from capital funds to the sole shareholder
Profit or loss for the current period

402 000

7 074 252

-

-

-

Balance at 30 November 2018

402 000

-

-

-

Balance at 30 November 2016
Profit shares paid
Profit or loss for the current period

Accumulated profits Accumulated losses
brought forward
brought forward
432 151
(432 151)

Profit or loss for the
current period
399 520
399 520
(399 520)
390 464

7 875 772
(399 520)
(744 252)
390 464

390 464

7 122 464

(744 252)
6 330 000

TOTAL EQUITY
7 908 403
(432 151)
399 520

CASH FLOW
STATEMENT

BRAWA a.s.
Corporate ID 247 57 926

Year ended
30.11.2018
(in CZK thousand)

P.
Z.
A.1.

Opening balance of cash and cash equivalents
Cash flows from ordinary activities (operating activities)
Profit or loss before tax
Adjustments for non-cash transactions

A.1.1.
A.1.3.

Depreciation of fixed assets
Profit/(loss) on the sale of fixed assets

A.1.5.
A.1.6.

Interest expense and interest income
Adjustments for other non-cash transactions

A.*
A.2.
A.2.1.

Net operating cash flow before changes in working capital
Change in working capital
Change in operating receivables and other assets

A.2.2.

Change in operating payables and other liabilities

A.**
A.4.

Net cash flow from operations before tax
Interest received

A.5.

Income tax paid from ordinary operations

A.***

Net operating cash flows
Cash flows from investing activities
Fixed assets expenditures
Proceeds from fixed assets sold

B.1.
B.2.
B.***

Na Hřebenech II 1718/8
Nusle
140 21, Praha
Year ended
30.11.2018
1 099 221

Year ended
30.11.2017
907 025

482 053
113 985

493 235
114 799

116 185

116 192
-154

-2 206
6

-1 257
18

596 038
1 411
1 557

608 034
8 694
8 748

-146

-54

597 449
1 734

616 728
1 232

-1 944

6 697

597 239

624 657

-410

-480
170

-410

-310

C.2.
C.2.2.
C.2.6.

Net investment cash flows
Cash flow from financial activities
Impact of changes in equity
Capital payments to partners
Profit shares paid

-1 143 772
-744 252
-399 520

-432 151

C.***
F.
R.

Net financial cash flows
Net increase or decrease in cash and cash equivalents
Closing balance of cash and cash equivalents

-1 143 772
-546 943
552 278

-432 151
192 196
1 099 221

-432 151

BRAWA, a.s.
Notes to the financial statements
30 November 2018

Note
The financial statements have been prepared in the Czech language and in English. In all matters of interpretation of
information, views or opinions, the Czech version of the financial statements takes precedence over the English version.

BRAWA, a.s.
Notes to the financial statements
for the year ended 30 November 2018

1.

General information

1.1. Introductory information about the Company
BRAWA, a.s. (“the Company”) was incorporated in the Commercial Register held by the Municipal
Court in Prague, Section B, Insert 16622, on 10 November 2010 and has its registered office in Prague Nusle, Na Hřebenech II 1718/8. The Company’s primary business activities registered in the Commercial
Register are the lease of real estate, flats and commercial premises. The Company is the owner of the
line sections of the GAZELLE gas pipeline, which it leases to the transmission system operator
NET4GAS, s.r.o. The identification number of the Company is 247 57 926.
The Company has updated its Articles of Association that are now fully governed by the new
Corporations Act. This fact became effective as at 11 June 2014.
The Company is not a shareholder having unlimited liability in any undertaking.

2.

Accounting policies

2.1. Basis of preparation
The financial statements have been prepared in accordance with Generally Accepted Accounting
Principles in the Czech Republic for medium-sized entities and have been prepared under the historical
cost convention.

2.2. Comparative figures
Based on the amendment to the Act on Accounting and implementing Decree effective from
1 January 2016, individual items of the balance sheet and profit and loss account are presented in
a different structure.
In order to ensure the comparability of items presented in the financial statements with the prior period,
the balance sheet and profit and loss account items for the year ended 30 November 2016 were
reclassified in accordance with Czech accounting standard for businesses no. 24: "The comparative
figures for the accounting period beginning in 2016".

2.3. Intangible fixed assets
All intangible assets with a useful life greater than one year and a unit cost of more than CZK 60
thousand are treated as intangible fixed assets.
Purchased intangible fixed assets are initially recorded at cost, which includes all costs related with its
acquisition. All research costs are expensed.
Intangible fixed assets are amortised applying the straight-line method over their estimated useful lives
as follows (unless the agreement or license conditions state a shorter or longer period):
Intangible fixed assets

Estimated useful life

Research & development

3 years

The amortisation plan is updated during the useful life of the intangible fixed assets based on the
expected useful life.
A provision for impairment is created when the carrying value of an asset is greater than its estimated
recoverable amount. The estimated recoverable amount is determined based on expected future cash
flows generated by the given asset.
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BRAWA, a.s.
Notes to the financial statements
for the year ended 30 November 2018

Technical improvements on intangible fixed assets exceeding CZK 10 thousand per individual end-toend action on one intangible fixed asset are capitalised.

2.4. Tangible fixed assets
All tangible assets with a useful life greater than one year and a unit cost of more than CZK 10 thousand
are treated as tangible fixed assets.
Acquired tangible fixed assets are initially recorded at cost, which includes all costs related with its
acquisition. Own work capitalised is recorded at cost.
Tangible fixed assets, except for land which is not depreciated, are depreciated over their estimated
useful lives as follows:
Tangible fixed assets

Estimated useful life

Buildings and constructions

30-70 years

The depreciation plan is updated during the useful life of the tangible fixed assets based on the expected
useful life.
A provision for impairment is established when the carrying value of an asset is greater than its
estimated recoverable amount. The estimated recoverable amount is determined based on expected
future cash flows generated by the given asset.
Repairs and maintenance expenditures related to the pipeline are incurred by the lessee. Technical
improvements on tangible fixed assets exceeding CZK 40 thousand per year are capitalised.

2.5. Receivables
Receivables are stated at nominal value less a provision for doubtful amounts. A provision for doubtful
amounts is created on the basis of an ageing analysis and individual evaluation of the credit worthiness
of the customers. Receivables from related parties have not been provided for.

2.6. Foreign currency translation
Transactions denominated in foreign currencies are translated and recorded at the fixed exchange rate
determined by the Company as at the first day of the month.
Cash, receivables and liabilities balances denominated in foreign currencies have been translated at the
exchange rate published by the Czech National Bank as at the balance sheet date. All exchange gains
and losses on cash, receivables and payables are recorded in the profit and loss account.
The Company treats advances paid for the acquisition of fixed assets or inventories as receivables and
therefore these assets are translated at the exchange rate published by the Czech National Bank as at
the balance sheet date.
Balances of accrued expenses and accrued income denominated in foreign currencies have been
translated at the exchange rate published by the Czech National Bank as at the balance sheet date.

2.7. Changes of accounting policies and corrections of prior period errors
Changes to accounting policies (inclusive of deferred tax impact) and corrections of errors arising
from incorrect accounting or unrecorded expenses and income in prior periods, if material,
are recorded in the financial statements line Restatements of retained earnings.
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BRAWA, a.s.
Notes to the financial statements
for the year ended 30 November 2018

2.8. Provisions
Provisions are recognised when the Company has a present obligation, it is probable that an outflow
of resources will be required to settle the obligation, and a reliable estimate of the amount can be made.
The Company recognises a provision for its future income tax payable, which is presented net of
advances paid for the income tax. If advances paid are higher than the estimated income tax payable
the difference is recognised as a short-term receivable.

2.9. Revenue recognition
Sales are recognised as at the date the services are rendered and are stated net of discounts and value
added tax.

2.10. Related parties
The Company’s related parties are considered to be the following:




parties, which directly or indirectly control the Company, their subsidiaries and associates;
parties, which have directly or indirectly significant influence on the Company;
members of the Company’s or parent company’s statutory and supervisory boards and
management and parties close to such members, including entities in which they have
a controlling or significant influence.

Material transactions and outstanding balances with related parties are disclosed in Note 9.

2.11. Deferred tax
Deferred tax is recognised on all temporary differences between the carrying amount of an asset or
liability in the balance sheet and its tax base. Deferred tax asset is recognised if it is probable that
sufficient future taxable profit will be available against which the asset can be utilised.

2.12. Cash-flow statement
The Company has prepared a Cash flow statement using the indirect method. Cash equivalents
represent short-term liquid investments, which are readily convertible for a known amount of cash.
The Company uses cash-pooling within the group. A receivable (payable) that arises from cash-pooling
is presented in the Cash-flow statement as part of the item Cash and Cash equivalents. If the payable
arising from cash-pooling represents a form of financing, it is not presented in the Cash-flow statement
as part of Cash and cash equivalents.

2.13. Subsequent events
The effects of events which occurred between the balance sheet date and the date of preparation of the
financial statements are recognised in the financial statements in the case that these events provide
further evidence of conditions that existed as at the balance sheet date.
Where significant events occur subsequent to the balance sheet date but prior to the preparation of the
financial statements, which are indicative of conditions that arose subsequent to the balance sheet date,
the effects of these events are disclosed, but are not themselves recognised in the financial statements.
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BRAWA, a.s.
Notes to the financial statements
for the year ended 30 November 2018

3.

Intangible fixed assets
1 December 2017

Additions /
transfers

30 November 2018

Research & development

75

-

75

Total

75

-

75

Research & development

(75)

-

(75)

Total

(75)

-

(75)

(CZK’000)
Cost

Accumulated amortisation

Net book value

-

-

1 December 2016

Additions /
transfers

30 November 2017

Research & development

75

-

75

Total

75

-

75

(CZK’000)
Cost

Accumulated amortisation
Research & development

(64)

(11)

(75)

Total

(64)

(11)

(75)

Net book value

4.

11

-

Tangible fixed assets

1 December 2017

Additions /
transfers

Disposals

30 November 2018

Land
Constructions
Tangible fixed assets in the course of
construction

1,667
7,767,294

120

-

1,667
7,767,414

-

10

-

10

Total

7,768,961

130

-

7,769,091

(CZK’000)
Cost

Accumulated depreciation
Constructions

(639,200)

(116,186)

-

Total

(639,200)

(116,186)

-

Net book value

7,129,761

(755,386)
(755,386)
7,013,705

1 December 2016

Additions /
transfers

Disposals

30 November 2017

Land
Constructions
Tangible fixed assets in the course of
construction

1,683
7,766,973

321

(16)
-

1,667
7,767,294

Total

7,768,656

321

(16)

7,768,961

(CZK’000)
Cost

Accumulated depreciation
Constructions

(523,020)

(116,180)

-

Total

(523,020)

(116,180)

-

Net book value

4

7,245,636

(639,200)
(639,200)
7,129,761

BRAWA, a.s.
Notes to the financial statements
for the year ended 30 November 2018

5.

Receivables

(CZK’000)

30 November 2018

30 November 2017

Trade receivables – current

- until maturity
- overdue <30 days
- overdue <365 days
- overdue >365 days
Receivables - subsidiaries/controlling parties - cash-pooling
Estimated receivables
Taxes –receivables from the state

60,564
37
334
547,126
49,969
75

61,295
334
1,093,977
50,764
2,126

Total net book value of receivables

658,105

1,208,496

The provision for doubtful receivables as at 30 November 2018 or as at 30 November 2017 was not
recognised. All invoices past their due dates are in respect of a single debtor (resolution of complaints
about work that it had previously supplied) that has the funds and is willing to pay, yet is unable to do so
given the sanctions imposed on Russian Federation. The Company is still seeking a solution for the
receivable to be collected.
Unsettled receivables have not been secured and none of them are due after more than 5 years.
The Company has no receivables nor provided any guarantees which are not included
in the balance sheet.
Advances for income tax of CZK 3,927 thousand paid by the Company as at 30 November 2018
(as at 30 November 2017: CZK 5,000 thousand) are netted off with the provision for income tax
of CZK 8,091 thousand as at 30 November 2018 (as at 30 November 2017: CZK 3,017 thousand) – refer
to Note 11.

6.

Equity

The Company is fully owned by NET4GAS, s.r.o., registered in the Czech Republic.
Authorised and issued share capital:
30 November 2018

Ordinary shares of CZK 1,000 fully paid

30 November 2017

No. of
pieces

Carrying value
(CZK’000)

No. of
pieces

Carrying value
(CZK’000)

402,000

402,000

402,000

402,000

NET4GAS, s.r.o., with its registered office at Prague - Nusle, Na Hřebenech II 1718/8, prepares the
consolidated financial statements of the smallest group of entities of which the Company forms part as a
subsidiary. The consolidated financial statements are prepared for the accounting period corresponding
to the calendar year and are published in the Collection of Documents and on the NET4GAS website.
NET4GAS Holdings, s.r.o., with its registered office at Prague - Nusle, Na Hřebenech II 1718/8, prepares
the consolidated financial statements of the largest group of entities of which the Company forms part as
a subsidiary. The consolidated financial statements are prepared for the accounting period
corresponding to the calendar year and are published in the Collection of Documents.
The Company is fully governed by the new Corporations Act (see Note 1) and used the option not to
create a reserve fund. This fact is further enabled by the Articles of Association of the Company.
The general meeting of the sole shareholder approved the financial statements of the Company for the
year ended 30 November 2017 and decided to distribute the net profit for the year ended 30 November
2017 to the amount of CZK 399,520 thousand on 20 December 2017.
The Company expects the net profit for the year ended 30 November 2018 to be fully approved for
distribution to the sole shareholder.
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7.

Payables, commitments and contingent liabilities

(CZK’000)

30 November 2018

30 November 2017

577
135
51

889
250
51

Trade payables - current
Estimated payables
Other payables - current
Total short-term liabilities

763

1,190

Deferred tax liability

550,195

466,696

Total long-term liabilities

550,195

466,696

Total short-term and long-term liabilities

550,958

467,886

Trade and other payables have not been secured against any assets of the Company and are not due
after more than 5 years.
The Company does not have any liabilities or commitments that are not recognised in the balance sheet.
The Company provided no other guarantees except those recognised in the balance sheet.
The management of the Company is not aware of any contingent liabilities as at 30 November 2018.
The Company does not have any overdue payables related to social or health insurance or any other
overdue payables to tax authorities or other state institutions.

8.

Revenue

Revenues for the year ended 30 November 2018 and the year ended 30 November 2017 consist of
income from the lease of the GAZELLE pipeline to the parent company NET4GAS, s.r.o. based on the
transmission licence in the Czech Republic.

9.

Related party transactions

The Company realised the following transactions with related parties:
Year ended
30 November 2018

Year ended
30 November 2017

NET4GAS, s.r.o. (lease of pipeline)
NET4GAS, s.r.o. (sale of assets, easements related to assets)
NET4GAS, s.r.o. (interest)

602,169
51
2,206

613,425
170
1,257

Total

604,426

614,852

NET4GAS, s.r.o. (services, assets)

4,486

4,717

Total

4,486

4,717

(CZK’000)
Revenues/Sales

Costs/Purchases
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The following related party balances were outstanding as at:
(CZK’000)

30 November 2018

30 November 2017

60,564

61,287

547,126

1,093,977

49,969

50,764

657,659

1,206,028

NET4GAS, s.r.o.

607

136

Total accrued income

607

136

NET4GAS, s.r.o.

474

507

Total trade payables

474

507

30 November 2018

30 November 2017

456

456

Trade receivables
NET4GAS, s.r.o.
Receivables from cash-pooling
NET4GAS, s.r.o.
Estimated receivables
NET4GAS, s.r.o.
Total receivables
Accrued income – interest from cash-pooling

Trade payables

Receivables from cash-pooling bear interest at a rate of 0.15% p.a.
Remuneration to members of statutory bodies:
(CZK’000)
Remuneration to members of statutory bodies

The Board of Directors and the Supervisory Board did not receive any borrowings, advances or loans,
any collateral or other benefits in 2018 and 2017 other than those listed above.

10. Employees
The Company does not have any employees and only pays cash remuneration to the members of the
Board of Directors and the Supervisory Board.
Other transactions with the Company’s management are disclosed in Note 9 - Related party
transactions.

11. Income tax
Analysis of the income tax expense:
Year ended
30 November 2018

Year ended
30 November 2017

Current tax expense (19%)
Deferred tax expense

8,090
83,499

3,017
90,698

Total income tax expense

91,589

93,715

(CZK’000)

The deferred tax was calculated at 19% (the rate enacted for 2018 and subsequent years).
Analysis of current income tax:
(CZK’000)
Net profit before taxation
Differences between accounting and tax depreciation
Net taxable profit
Corporate income tax at 19%
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Year ended
30 November 2018

Year ended
30 November 2017

482,053
(439,470)

493,235
(477,358)

42,583

15,877

8,090

3,017
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Deferred tax asset (+) / liability (-) can be analysed as follows:
(CZK’000)

30 November 2018

30 November 2017

Difference between accounting and tax net book value of fixed assets

(550,195)

(466,696)

Total net deferred tax liability

(550,195)

(466,696)

Deferred tax liability:

12. Cash-flow statement
Analysis of cash and cash equivalents disclosed in the Cash flow statement:
(CZK’000)

30 November 2018

30 November 2017

Cash at banks
Receivable arising from cash-pooling

5,152
547,126

5,244
1,093,977

Cash and cash equivalents

552,278

1,099,221

13. Subsequent events
No events occurred subsequent to the year-end that would have a material impact on the financial
statements as at 30 November 2018.
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